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SUBJECT: VISIT OF PRC RUBBER TRADE MISSION TO MALAYSIA 

1 . SIX-. MEMBER PRC RUBBER TRADE MISSION, LED BY DEPUTY DIR- 
ECTOR-GENERAL OF CHINA NATURAL CHEMICALS IMPORT AND EXPORT 
CORPORATION CHEN MY, DEPARTED KL JULY 5 FOLLOWING TWO-WEEK 
VISIT WHICH INCLUDED DISCUSSIONS AT MINISTRY PRIMARY INDUSTRIES, 
MALAYSIAN RUBBER EXCHANGE AND LICENSING BOARD (MRELB), 
MALAYSIAN RUBBER DEVELOPMENT CORP (MARDEC), WITH PRIVATE 
SECTOR, AND FIELD TRIPS TO RUBBER PRODUCTION, PROCESSING 

AND SHIPPING FACILLITIES. 

2. PRINCIPAL GOM OBJECTIVE WAS TO OBTAIN PRC AGREEMENT TO 
INCREASE IMPORTS OF MALAYSIAN RUBBER, PREFERABLY THROUGH 
DIRECT PURCHASES FROM GOM ENTITIES RATHER THEN THROUGH AGENCY 
HOUSES REPRESENTING PRC PURCHASING OFFICE HONG KONG OR FROM 
PRIVATE SECTOR MALAYSIA AND SINGAPORE. PRC IS, OF COURSE, 

MAJOR CONSUMER MALAYSIAN RUBBER, IMPORTING AVERAGE OF ABOUT 
140,000 TONS PER YEAR DURING LAST TWO YEARS ACCORDING MRELB 
DIRECTOR LEW DIP HON. GOM AWARE OF PRC DIRECT PURCHASE 
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3. PRC MISSION ON JULY 3 SIGNED AGREEMENTS WITH PERNAS-MARDEC 
(PERNAS IS GOM ENTITY RESPONSIBLE FOR ALL TRADE WITH PRC) AND 
WITH PRIVATE DEALERS FOR PURCHASE OF M$30 MILLION OF MALAYSIAN 
RUBBER DURING JULY AND AUGUST. MRELB DIRECTOR SUBSEQUENTLY 
INFORMED US THAT QUANTITY IS 15,000 TONS, OF WHICH 5,000 TONS 

IS SMR 1. 

4. ACCORDING PRESS, AGREEMENT ALSO REACHED IN PRINCIPLE FOR 
PRC TO ESTABLISH OFFICE IN KL FOR DIRECT PURCHASE OF MALAYSIAN 
RUBBER. MRELB STAFF INFORMED US THAT MATER LEFT UNRESOLVED 
PENDING CONSULTATIONS BY MISSION WITH PRINCIPALS IN PEKING. 

5. ON EVENING JULY 5, LEW DIP HON SAID THAT CHINESE WERE 
HESITANT TO CNTRACT FOR MORE RUBBER BECAUSE OF CURRENT HIGH 
PRICES, THAT THEY HAD EMPHASIZED THE IMPORTANCE OF NATURAL 
RUBBER MAINTAINING ITS COMPETITIVE POSITION VIS-A-VIS SYNTHETIC, 
THAT THEY HAD NOT YET BUILT UP THEIR SYNTHETIC RUBBER PRODUCTION 
AND WOULD PREFER NOT TO AT THIS JUNCTURE PROVIDED NATURAL 
RUBBER REMAINED COMPETITIVE. 

6. COMMENT: GOM CALCULATES THAT PRC NATURAL RUBBER CONSUMPTION 
WILL INCREASE FROM 200,000 TONS IN 1975 TO 500,000 TONS IN 

1980 AND CAN BE EXPECTED TO CONTINUE TO PRESS FOR AN INCREASING 
SHARE OF THIS EXPANDING MARKET. THIS UNDOUBTEDLY WILL BE 
PURSUED BY PRIMARY INDUSTRIES MINISTER MUSA HITAM WHO SCHEDULED 
LEAD MALAYSIAN TRADE DELEGATION TO CHINA LATER THIS YEAR. 

BY DDMONSTRATING ITS ABILITY TO PRODUCE TECHNICALLY SPECIFIED 
RUBBER ACCORDING TO USER'S NEEDS, GOM, OF COURSE, WISHES 
MAXIMIZE CHINESE USE OF NATURAL RUBBER VIS-A-VIS SYNTHETICS. 
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